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E. O. 11652: N/A 
TAGS: ECON. OECD, DA 

SUBJECT: EDRC REVIEW OF DANISH ECONOMY 
REF: US OECD 15534 

1. DANISH DELEGATION HEADED BY USSING, MIN ECON AFFAIRS 
AND BUDGET, ABLY FIELDED QUESTIONS FROM SECRETARIAT AND 
EDRC MEMBERS AND AGREED IN GENERAL WITH SECRETARIAT' S DRAFT 
SURVEY. HE SAID DANISH GNP EXPECTED RISE 5 TO 5,5 PER CENT IN 
1973 NOT 6 PER CENT AS SECRETARIAT FORECAST. THIS DUE TO CAPACITY 
LIMITATION AND EFFECTS STRIKE EARLIER THIS YEAR. INFLATION WAS 
KEY PROBLEM: HIGH LEVEL DOMESTIC DEMAND AND IMPORT PRICES 6 PER 
CENT HIGHER THAN LAST YEAR WERE PRINCIPAL ELEMENENTS. USSING AD- 
MITTED GOVERNMENT SHOULD HAVE APPLIED BRAKES SOONER TO DOMESTIC 
DEMAND AND THIS WOULD HAVE PRESTENTED NO RISK TO UNEMPLOYMENT. 
HOWEVER, MONETARY POLICY WOULD NOT BE TIGHTENED TO POINT IT 
WOULD CUT OFF NEEDED INVESTMENT. REAL PUBLIC EXPENDITURES 
EXPECTED 

SLOW DOWN IN COURSE 73/74 BECAUSE SOME CHANGES IN VIEWS POLI- 
TICAL PARTIES, AND AGREEMENT BETWEEN CENTRAL AND LOCAL AUTHORITIES 
TO RETAIN BORRWOING CEILINGS IN 74 AND 73 BUDGEDTED LVEL. 
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2. ON CURRENT ACCOUNT BALANCE PAYMENTS, USSING SAID IT WAS 
NOT IMPROVING AS EXPECTED, MAINLY BECAUSE IMPORT GROWTH RELATED 
TO CONTINUING HIGH LEVEL DEMAND AND HEAVY DOMESTIC INVESTMENT 
WOULD OUTSPACE EXPORT GROWTH. SINCE REFERENDUM, THERE HAD BEEN 
SUBSTANTIAL CAPITAL INFLOW - 250 MIL KR IN FIRST QUARTER 73 - 
AND CAPITAL ACCOUNT WOULD LIKELY OFFSET OR MORE THAN OFFSET 
CURRENT ACCOUNT DEFICIT. BORWN 
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